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OATH OR AFFIRMATION

Judith Ricciardi swear or affirm that to the best of

my knowledge and belief the accompanying financial statements and supporting schedules pertaining to the firm of

of
December 31__ 20 09 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

MPI ANl JijNj

Notary Public State of New York

No 02JE61 59324
________________________________________

Qualified in Queens County ig
ature

Commission Expires Jan 16 2011

-hcIdf4NJ/ Financ Operations Principal

LILuAQ
Notary Public

This report contains check all applicable boxes

lE Facing Page

Il Statement of Financial Condition

Statement of Income Loss
Statement of Cash Flows

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

Information Relating to the Possession or Control Requirements Under Rule 5c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and

the Computation for Determination of the Reserve Requirements Under Exhibit of Rule 5c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods

of consolidation

II An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the

previous audit

Independent auditors report on internal control

Schedule of segregation requirements and funds in segregation customers regulated commodity futures

account pursuant to Rule 171-5

Forconditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3
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ErnstVoungLLP

New York New York 10036-6530

Tel 12 773 3000

Report of Independent Registered Public Accounting Firm

The Board of Directors and Stockholder

Standard Credit Securities Inc

We have audited the accompanying statement of financial condition of Standard Credit

Securities Inc the Company as of December 31 2009 This statement of financial condition is

the responsibility of the Companys management Our responsibility is to express an opinion on

this statement of financial condition based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United

States Those standards require that we plan and perform the audit to obtain reasonable assurance

about whether the statement of financial condition is free of material misstatement We were not

engaged to perform an audit of the Companys internal control over financial reporting Our

audit included consideration of internal control over financial reporting as basis for designing

audit procedures that are appropriate in the circumstances but not for the purpose of expressing

an opinion on the effectiveness of the Companys internal control over financial reporting

Accordingly we express no such opinion An audit also includes examining on test basis

evidence supporting the amounts and disclosures in the statement of financial condition

assessing the accounting principles used and significant estimates made by management and

evaluating the overall statement of financial condition presentation We believe that our audit

provides reasonable basis for our opinion

In our opinion the statement of financial condition referred to above presents fairly in all

material respects the financial position of Standard Credit Securities Inc at December 31 2009

in conformity with U.S generally accepted accounting principles

LLP

February 26 2010

rTrenrtjer firm of Er nsf Yorninq GloIxnl Limited



Standard Credit Securities Inc

Wholly-Owned Subsidiary of Standard Credit Holdings Inc

formerly known as Tradition Global Clearing Inc

Statement of Financial Condition

December 31 2009

Assets

Cash and cash equivalents 4919947

Commissions receivable 2006017

Deposit at clearing broker 100000

Deferred tax asset 110825

Total assets 7136789

Liabilities and stockholders equity

Liabilities

Accrued expenses 266500

Due to affiliates 781949

Total liabilities 1048449

Stockholders equity 6088340

Total liabilities and stockholders equity 7136789

The accompanying notes are an integral part of this statement offinancial condition



Standard Credit Securities Inc

Wholly-Owned Subsidiary of Standard Credit Holdings Inc

formerly known as Tradition Global Clearing Inc

Notes to Statement of Financial Condition continued

Organization

Standard Credit Securities Inc SCS or the Company is Delaware corporation and

wholly-owned subsidiary of Standard Credit Holdings Inc wholly-owned subsidiary of

Tradition North America Inc TNA which is in turn wholly-owned subsidiary of

Compagnie FinanciŁre Tradition company organized in Switzerland

The Company is registered broker-dealer under Section 15b of the Securities Exchange Act

of 1934 and is member of the Financial Industry Regulatory Authority FINRA SCS is an

inter-dealer broker of corporate fixed income securities All the transactions are cleared through

Pershing the Clearing Broker

Significant Accounting Policies

Basis of Accounting

The Companys statement of financial condition has been prepared in accordance with U.S

generally accepted accounting principles GAAP
In July 2009 the Financial Accounting Standards Board FASB issued the FASB Accounting

Standards CodJIcationTM and the Hierarchy of Generally Accepted Accounting Principles the

Codification The Codification became the single source for all authoritative GAAP

recognized by the FASB and is effective for the Companys current year end The Codification

changes the organization and referencing of financial accounting and reporting standards and

certain references in this statement of financial condition use the Codification referencing system

prescribed by the FASB

Use of Estimates

The preparation of financial statements in accordance with accounting principles generally

accepted in the United States requires management to make estimates and assumptions that

affect the amounts reported in the statement of financial condition and accompanying notes

Management believes that the estimates utilized in preparing the statement of financial condition

and accompanying notes are reasonable however actual results could differ from those

estimates



Standard Credit Securities Inc

Wholly-Owned Subsidiary of Standard Credit Holdings Inc

formerly known as Tradition Global Clearing Inc

Notes to Statement of Financial Condition continued

Significant Accounting Policies continued

Cash and Cash Equivalents

The Company considers commercial paper which maintains net asset value of $1.00 and other

highly liquid investments with original maturities of three months or less when purchased as cash

equivalents

Deposit at Clearing Broker

Cash kept on deposit with the Clearing Broker represents the minimum balance required to be

maintained in order to utilize clearing services This balance is subject to withdrawal restrictions

such that the Company would be prohibited from doing business with the Clearing Broker if the

minimum cash or security balance on deposit is not maintained

Income Taxes

The Company accounts for income taxes under ASC 740 Income Taxes Deferred tax assets and

liabilities are recognized for the future tax consequences attributable to the differences between

the financial statement carrying amounts of existing assets and liabilities and their respective tax

bases Deferred tax assets and liabilities are measured using enacted tax rates expected to apply

to taxable income in the years in which the related differences are expected to be recovered or

settled To the extent it is more likely than not that deferred tax assets will not be recognized

valuation allowance is established to offset their benefit

Related Party Transactions

TNA and an affiliate provide various services to the Company under space sharing agreement

and in turn charge an annual general and administration fee Due to affiliates shown on the

statement of financial condition includes $654030 due to TNA and an affiliate under these

arrangements

Net Capital Requirements

The Company is subject to the SECs Uniform Net Capital Rule 15c3-1 the Rule which

specifies among other requirements minimum net capital requirements for registered broker

dealers The Company elected to compute its net capital under the alternative method permitted



Standard Credit Securities Inc

Wholly-Owned Subsidiary of Standard Credit Holdings Inc

formerly known as Tradition Global Clearing Inc

Notes to Statement of Financial Condition continued

Net Capital Requirements continued

by the Rule which requires the Company to maintain minimum net capital as defined of

$250000

The Rule provides that equity capital may not be withdrawn or cash dividends paid if the

resulting net capital could be less than 120% of the minimum net capital requirement In

addition certain advances payments of dividends and other equity withdrawals are subject to

certain notification requirements and restriction provisions of the Rule At December 31 2009

the Company had net capital of $5799341 which was $5549341 in excess of its required net

capital of $250000

The Company does not carry the accounts of customers and accordingly is exempt from SEC

Rule 15c3-3

Concentration of Credit Risk

At December 31 2009 the financial instruments that potentially subject the Company to

concentration of credit risk are primarily cash which is on deposit with major financial

institution that is insured up to $250000 by the Federal Deposit Insurance Corporation

Commissions receivable represent amounts due from the clearing broker At December 31 2009

the entire balance in commissions receivable is concentrated with the clearing broker In the

event counterparties do not fulfill their obligations the Company may be exposed to risk The

Companys policy is to monitor the credit standing of each counterparty with which it conducts

business

Guarantees

The Company applies the provisions of the ASC 460 Guarantees which provides accounting

and disclosure requirements for certain guarantees The Company has agreed

to indemnify the Clearing Broker for losses that it may sustain from the customer accounts

introduced by the Company At December 31 2009 there were no customer balances maintained

by the Clearing Broker and therefore no balances were subject to such indemnification In

accordance with applicable margin lending practices customer balances are typically

collateralized by customer securities or supported by other types of recourse provisions



Standard Credit Securities Inc

Wholly-Owned Subsidiary of Standard Credit Holdings Inc

formerly known as Tradition Global Clearing Inc

Notes to Statement of Financial Condition continued

Deposits at Clearing Broker

The Company is required to maintain deposits at its Clearing Broker in order to conduct its

business At December 31 2009 deposits at the Clearing Broker consisted of cash of $100000

Financial Instruments

In September 2006 the FASB issued ASC 820 Fair Value Measurements and Disclosures ASC

820 clarifies that fair value is an exit price representing the amount that would be received to

sell an asset or paid to transfer liability in an orderly transaction between market participants at

the measurement date The Company adopted ASC 820 as of the beginning of 2008 There was

no transition adjustment related to the adoption of ASC 820 ASC 820 applies to all financial

instruments that are measured and reported on fair value basis ASC 820 defines fair value and

establishes framework for measuring fair value as well as fair value hierarchy based on

inputs used to measure fair value This hierarchy requires the Company to use observable market

data when available and to minimize the use of unobservable inputs when determining fair

value No financial instruments are measured at fair value under ASC 820 as of December 31
2009

Income Taxes

The Company accounts for income taxes in accordance with the liability method as required by

ASC 740 Under the liability method tax rates are applied to cumulative temporary differences

based on when and how they are expected to affect the tax return

The Company is included in the federal and combined state and local income tax returns of

TNA The Company calculates its income tax expense as though it filed separate tax return

Deferred income taxes reflect the net tax effects of temporary differences between the carrying

amounts of assets and liabilities for financial reporting purposes and the amounts used for

income tax purposes For financial reporting purposes net deferred tax asset of $110825 which

is primarily due to litigation accrual at December 31 2009 is reflected in the statement of

financial condition The deferred tax asset at December 31 2009 is reflected without reduction

for valuation allowance The principal reasons for the difference between the Companys
effective income tax rate and the statutory federal income tax rate relates to state and local taxes



Standard Credit Securities Inc

Wholly-Owned Subsidiary of Standard Credit Holdings Inc

formerly known as Tradition Global Clearing Inc

Notes to Statement of Financial Condition continued

10 Contingencies

The Company has been named defendant in certain lawsuits and other legal proceedings After

considering all relevant facts and the advice of counsel in the opinion of management such

litigation will not in the aggregate have material adverse effect on the Companys financial

position or results of operations

11 Subsequent Events

The company has evaluated subsequent events through February 26 2010 and has noted no

significant events since the balance sheet date
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